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Steel profits continue to suffer

By DU JUAN
dujuan@chinadaily.com.cn

China’s mid-sized steel mak-
ers are facing continued falling
profits as demand drops as a
result of the country’s econom-
ic slowdown, which industry
insiders expect will lessen in the
second half of the year.

The predic-

INDUSTRY tions come as

another of the

country’s leading industry play-

ers, Sutor Technology Group, a

Nasdag-listed Chinese manufac-

turer of fine-finished steel prod-

ucts, saw its net income decrease
in the first quarter of the year.

Zhou Naijiang, its vice-presi-
dent of finance, said on Monday
that the company’s net income
decreased by 65.7 percent to $1.2
million during the first quarter of
the year, according to data pro-
vided by the company.

Releasing its results for the
quarter, which ended on March
31, Sutor Technology said it
expected to see a better perfor-
mance in the next quarter.

“Although the company’s per-
formance was adversely affected
by a slowdown in infrastructure
investment in the construction
industry and a slump in exports,
it continues to enjoy the benefits
of increasing domestic demand
for products such as household
appliances and solar water heat-
ers, Zhou said.

Of the products Sutor made
in recent quarters, Zhou said,
about 15 percent have been for
export, and the European debt
crisis has adversely affected the
steel industry.

And thelocal real estate indus-
try affected the sales of roughly
the same percentage of the com-
pany’s products.

Meanwhile, the rest of the
company’s products are being
sold at a faster pace, showing
the advantages that come from
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A worker in a factory in Ganyu county, Jiangsu province. Steel makers are having a hard
time amid the country’s slowing economic growth.

offering a wide array of products,
aswell as the underlying strength
of the Chinese economy, Zhou
said.

Despite the current slowdown,
the company had $109.9 mil-
lion in revenue and $7.9 million
in gross profits in the first three
months of the year. Zhou said
the company’s manufacturing of
a diverse array of products has
helped to mitigate the risks it
faces from weak demand.

He predicted the steel industry
would become more stable in
the second half of the year, as the
economies of European coun-
tries, as well as that of the US,
become stronger and the Chi-
nese government adopts a series
of policies to boost the domestic
economy.

“It's not likely there will be a
hard landing)” he said.

A decrease in steel prices and
demand in the Chinese market
since the beginning of the year
has led to an increase in the
amount of steel held in inventory.

Chen Kexin, senior analyst
with the Lange Steel Information

Steel prices have
fallen to the point
that they almost equal
costs ... They are likely
to have reached the
bottom by now and
will increase soon.”

CHEN KEXIN

SENIOR ANALYST WITH THE LANGE
STEEL INFORMATION RESEARCH
CENTER

Research Center, said he expects
to see the market for the metal
improve, saying steel prices are
likely to rebound soon.

“Steel prices have fallen to
the point that they almost equal
costs,” he said. “As a result of
various influences, including
demand, supply, currencies and
policies, they are likely to have
reached the bottom by now and
will increase soon”

According to data from Lange
Steel, China had 15.81 million
tons of steel stockpiled by the end
of July, 180,000 tons more than
the previous month.

“Demand is going to increase
as policies are carried out to
boost the economy;” said Hou
Zhiyun, another Lange analyst.
“But the steel industry won't see
a full rebound until September,
when infrastructure construc-
tion starts and seasonal influ-
ences lose strength”

She estimated the price of steel
will continue to fall in August.

The China Iron and Steel Asso-
ciation said recently the profits of
large and medium-sized Chinese
steel companies decreased by 95.8
percent year-on-year in the first
half of the year.

The industry reported a total
profit of 2.39 billion yuan ($376
million) for that period. Among
steel companies that ended the
first half of the year in the red,
their total loss was of 14.25 bil-
lion yuan.

Steel factories saw their profits
fall mainly as a result of weak

demand for low and middle-end
steel products, according to the
industry information consul-
tancy Mysteel.

There are still many uncertain-
ties about the global economy
and China’s economic growth
is slowing down, the company
said. As a result, the demand for
steel has weakened among the
railway, real estate, shipbuilding
and machinery manufacturing
industries, according to Mysteel.

“But the companies that had
profits in the first half of the year
have seen an increase in sales in
high-value-added steel products,
which suggests that diversifying
one’s steel products is a good way
of adjusting one’s product offer-
ing and of generating profits,”
it said.

To increase the domestic sup-
ply of steel and import less of the
metal, the Chinese government
is considering restoring rebates
of value-added taxes, said Li
Xinchuang, head of the China
Metallurgical Industry Planning
and Research Institute, during
a press conference last week.
Such rebates had been offered on
high-end steel products bought
from domestic steel makers.

He said China imports about
15 million metric tons of high-
end steel products every year,
and half of those products are
bought overseas for the use of
domestic processing companies,
which can import them without
paying duties.

“Chinese companies can pro-
vide 7 million to 8 million tons
of steel products at the most to
replace these imports if every-
thing goes as planned,” he said.

Buyers, meanwhile, will need
time to assess the quality of
high-end steel products made
in China, said Zhou Naijiang.

“The policy will be effective
for months,” he said. “But it
might take two to three years to
reach the goal”

Rio 2016 chooses
Chinese firm as
official pin maker

By DIAO YING in London
diaoying@chinadaily.com.cn

Honav, the Chinese com-
pany that designed and made
lapel pins for the Beijing
and London Olympics, has
become the official provider of
pins for the Rio 2016 Games,
becoming the first company

to get pin-licensing
DEALS rights three times
ina row.

Jack Chen, chairman of
Honav, also known as Beijing
Huajiang Culture Develop-
ment Co Ltd, signed the agree-
ment with Carlos Nuzman,
president of the Rio 2016 orga-
nizing committee, in London
on Saturday.

“As Honav is famous for the
quality of its creative designs, I
have every confidence that it
will continue with its work in
the run-up to Rio 2016,” Nuz-
man said at the signing cer-
emony.

The Beijing-based Honav
made its name in 2008 by
turning waste steel at Beijing
National Stadium, also known
as the Bird’s Nest stadium,
into Olympic souvenirs such
as miniature torches and pins.
Shortly after the Beijing Olym-
pics, Honav was approached by
organizers of the 2012 Olym-
pics to bid for those Games’
pin-licensing rights.

Honav won the bid over
about 40 competitors world-
wide.

Roger Yin, Honav UK Ltd
CEOQ, said Honav stands out
with its ability to combine cre-
ative ideas with its production
ability.

Licensing is one of five ways
to generate revenues for the
Olympics. The other four are

It is not only about
the strength of a
company. Under-
standing the Olym-
pics is the most
important thing.”

ROGER YIN
HONAV UK LTD CEO

broadcasting rights, worldwide
sponsorships, domestic spon-
sorships and ticketing.

With the licensing, Honav
becomes the only company
in the world with the right to
design, produce, and distribute
official pins for the Olympics
organizers, as well as for Olym-
pic sponsors such as Coca-
Cola Co and Dow Chemical
Co.

For the London 2012
Games, Honav designed 2,012
pins with various themes. “We
hoped to showcase the culture
and history of Britain and Lon-
don through these pins,” Yin
said.

“It is not only about the
strength of a company;” he said.
“Understanding the Olympics
is the most important thing”

About 20 designers were
involved, both Chinese and
British, with the 2012 pins,
he said. “Good designers
are never in short supply in
London. And they get great
satisfaction seeing their ideas
turned into products and
put into the market with the
Olympics,” he added.
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Joanna Real Estate

Park Avenue - 248140

I 15085 300sqrn, Ibedroceris

dupie, 151 MO0r, pood Vs, Fice garmen

Wi, m

Palm Springs - ERER
= P

ll'."'I.II'Ifi
riciie foor, parden view, value for meney

1D B451 17 5aqm, dbedrooms

Victoria Gardens - 8 S 3|10

¥R,

01771 Zdagm, Shedmonms

seulh acng. garden view. big balcony

One of the Largest Real Estate Agencies in China
Hotline: 010-8458-5667/5267 / 13701080877
Native English Property Consultant: +86-13501358971 (Paul)

Mative French Property Consultant: +86-13911258512 (Corentin)
Website: beijing.joannarealestate.com.cn

Central Park - i S

Beijing Riviera - §iI7E8

D!B} 240ram, bedrooms
type E. phase IIl, detached. by Dalcany

V3, i

Dynasty Garden - [ EE

Apartments for Rent in Beijing

Central Park - §ESRERR 1 -00)
28+, 132sgm south facing
38r,  188sgm south facing
48r,  265qm garden view
A8r.  3205qm hagh oo
Central Park - §ii8 Bk}
28r,  140sgm garden view ¥
38r.  171sqm south facing Ll
38r.  188sqm high Aoos ¥
J#18r, 220sqm good view "
Central Park - Bl @& )

28r.  138sqm garden view W
38s.  188sqm high floor ¥
A8r,  26dsqm south facing ¥
A8r,  18Egm good view i
Global Trade Mansion - & &

38z,  130sgm good view W22
38r.  259sqm ganden view ¥ 24
38s, 267sgm high foor ¥ 375

Fortune Plaza - B %L
28r.  140sgm middle Moor
J8r.  167sgm high floor

28r,  105s9m middle floor

Upper East Side - B L% =
38r. 160sgm high floor ¥ 12,000
38r. 2120sqm south facing ¥ 20,000
48r.  248<gm high floor ® 000

A8, 2T0sqm garden view ¥ 30,000
Upper East iF) - FA . ETRERE O
38r. 2I8sgm middle fAoor ¥ 75000

38r,  230sqgm Ist oo, nioe gaden ¥ 30,000
Lppes Exst Sie ).

3gr.  239sgm middie floor ¥ 13,000
48r.  253sgm south facing ¥ 24,000

Adr.  280spm pood view
Richmond Park - F@ R

28r.  121sgm middle floos ¥ 12,000
J@r. 180sqm good view ¥ 17,000
3Br. 217sgm south lacing ¥ 25000
4gr.  339sgm big baloony ¥ 3E.000
Greenlake Place - BLIAEE

38¢. 1B03gen mice lurnitune ¥ 13,000
A8,  225sym high foor ¥ 20,000
ABr.  260sgem middle Moo ¥ 23,000
48r, M8:gm garden view ¥ 30,000

88 22 S5E BEBE0EEEB0gEE%e

¥
')
CBD Private Castle - Efit—8
W
¥

J8r.  170sgm good view

GuangCal Intl Apartment - 5815 X
38r,  217sqm good view ¥ 24,000
A8, 2T0sqm hagh Noar W 33,000

SanlitunSOHD - =l fS0HD (=1
28r,  147sgrm middle floor ¥ 18,000
8. 209sqm high floos ¥ 2B.000
18,  250sgm middie loar W 30,0600
Adr, 483sgrm penthouse ¥ 70,000

— e
China Center Place - I8 gy

287, 155sgm middle floar ¥ 13,000
38r.  211sgm high floor ¥ 12,000
Gemdale int'l Garden - &2 EEER
28r, 14Bsgm middie floor ¥ 13,000
3be.  200sgm south facing ¥ 23,000

Palm Springs - GRS (=]
28r. 138uqm south lacing ¥ 15000
38r.  180sgm high fAoor ¥ 14,000
38r. Z25upm good view ¥ 28,000
38r. 230w high Aoor ¥ 30,000

dBr.  370sgm good view
Park Avenue - 840
38e. 1703 mice baloohy L3
38r. 193:qm high Aoor ¥ 22
J8r. X56sqm park view ¥ 13,
3+18r. 21 25qm high Moot ¥ 18
48r, 3M0sgm park view ¥ 45
Ocearmwide It Residential Dstrict - 28§

38r. 18S5gm spaciows layout ¥ 15000
adr,  245s9m high floor ¥ 24000
d48r. 300sqm high Aoor ¥ 313000
Boya Garden - [§TRE

28r, 135ugm good view ¥ 11,000
38r.  170sqem middie fioor ¥ 14,000
48r.  228wqm high Moor ¥ 20000
Star River - BiaR

38r. I60sqm garden view ¥ 13000
3+18r, 330ngm nice garden ¥ 33,000
agr.  500sqm duplex ¥ 50,000

Website: beijing.joannarealestate.com.cn

AN A, REE—ERERS, RRNEEEFARARAES,
HRIEE=TAARLERDL.
oawa siormey soumen 1el: 010-8458 5475/ 137 0108 0877 www.joannapropertysolution.com

United Apartment - USE 28

28r.  166sam high floor ¥ 15,000
3Br.  200wgm high floor ¥ 18,000
4Br.  230sqm high fioor ¥ 132000
Chevalier - IR L~

ifr.  120sgm garden wiew ¥ 12,000
4Br.  290sqm high floor ¥ 15,000
Mixion Residence - fLET ey

1Br. 92zqm good view ¥ 10,000
1+18r. 110sqm brand new ¥ 13000
2B,  14Dsgm open kitchen W 15000
3Br. 1B0sgm good wiew ¥ 25,000

Seasons Park - BAE&E

2+18r. 140sgm good vitw ¥ 13000
38r. 150sgm garden view ¥ 14,000
4Br. 2 M farden view ¥ 33000
MOMA . MOMA,

3Br.  230sgm high floor ¥ 12,000
3Br.  245%aqm specilofler ¥ S0 Y 20,000
4Br. 303sgm south faging ¥ 32000
POP MOMA - B {{MOMA

28r.  147sgm high floar ¥ 13000
38r. 210sgm south Facing ¥ 15,000

Villas for Rent in Beljing

Chateau Regalia - §E T

b 250sqm nice garden ¥ 20,000
A0 32 3ugm viscownt ¥ 30,000
Bhr 465sgm earl ¥ 38,000
Dynasty Garden - EIETER

3Be. O 2BG3qm S0sgm garden ¥ 21,000
dfr. 0 400sgm two gardens ¥ 25,000
487, @ IESsam specal ofiee ¥V 3000 ¥ 28,000
SBe. H - B00sgm big garden ¥ 45,000
Rits Garden - BRETEE

A AL0sgm nice garden ¥ 40,000
A A50sqrm big garden ¥ 45,000
Sl S00=qem full Fuindtune ¥ 50,000
Australlan Garden - BRE

A A50sqem A00%gm garden ¥ 38,000
She Bdsgm nice garden ¥ 55,000
LA GRANDE VILLA - B FT L=
4Be.  I75sqm nice garden ¥ 18,000

A A75agm full furnsture ¥ 20,000

" Jing Shun Road Closs to IS8

Yeosemite - HE1L MK

4fr, B1 4%8sgm detached ¥ 48000
48, B2 570sqm nice garden ¥ 55,000
B, BE S0Bsgm big garden ¥ 53,000
4Br. Ch A53sgm nice ganden ¥ 52,000
dfr. €9 35Bsgm g garden ¥ 38,000

Beljing Eurovillage - ERlHE

ar, 252sqm beg gardan ¥ 25,000
AR 2EMugm e gacden ¥ 27,000
Le Leman Lake Villa - TR SN

dbr, A GEIsgm big garden ¥ 50,000
dBr. B 57Bsgm big garden ¥ 45,000
dfr. C  5162qm 1D0wgm garden ¥ 40,000
36 F 286sqm full furniture ¥ 20,000
Capital Paradise - £B[E

3B, 15%cqgm semi-dotached ¥ 13,000
ELTH 156sgm nice garden ¥ 17.000
ABr. 1F%sgm detached ¥ 23,000
River Garden Villa - SRR [
3Br. A 200sqm Xsgmgardens ¥ 25,000
dBr. B 24Twgm big garden ¥ 30,000
FRE.C  26Dsgm nce garden ¥ 32000
Diragon Bay Villa - 3 REE

811, 250am ipeciaofter ¥ 25000 ¥ 18,000
4B, AT 0 1y garden ¥ 30,000
R anl Gimoge Villas - SE2ERELL

£1:% I50ugm big garden ¥ 34,000
4B, A00gm hoary decoration ¥ 40,000

Jing Shun Rosd Closs 1o WABR

Beljing Riviera - §iLiEE [~ ]
Abr. A 403zqm big garden ¥ 42,000
4Br. B 4065qm detached ¥ 45,000
ABr. € T94sgm nice garden ¥ 40,000
3B B 2A0uqen rodenn furniture ¥ 35,000
4Br. F  45655qm bag parden ¥ 65,000
Lane Bridge Villa - & B0

3Br.  T9Gsqgm nice garden ¥ 28,000
4Br,  IAmgm big garden ¥ 35,000
Orchid Garden - ST T

dBr.  350sombig garden ¥ 35,000
4Br,  AD0sgm nice garden ¥ 40,000
Grand Hills - 280 = [~
4B, C 502sqm big garden ¥ 55,000
4B, K 480sgm nice garden ¥ 50,000
58r.0 Tilsgm big garden ¥ 75,000

Quan Fa Garden - § & BB
AR 280sgrmispoddoli ¥ S40
BBr.  G50sgm nice garden

¥ 20,000
¥ 40,000

E-mail: joanna@joannarealestate.com.cn

Europark Residence
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v Professionally Managed

-

Victoria Gardens

Central Park : 3Br 2Ba 180sqm ¥29,000 ID:0495
This newly. rencvated 21st floor aparbm 5 W
throughout, with a bamuiful garden and ci

Upper East Side(l\')

This luxury apartment boasts

River Garden Villa

haating throughout

: 3Br 2Ba 167sqm 11"" 000

Fully furnished apariment, two lame batcon|

: 3Br 2Ba 200sqm ¥24,000

oodan floor, nice balcony and a lovely south facing garden view,

: 5Br 4Ba 220sqm ¥30,000

This fully furmished detached villa comes w

ey

oden Roorng and neny

value for money
h cooker and dishwashar, wooden ficaring

1D:7527

¢ hagh quality hernifure

. It is locaded in a quiet compound

| L

ith modam decor,

value for money
e I'||1-:||Iru] IH 0

1D: SHU?

] I||_-|I1 rlr]nll iy

ID:4389

ID:0904

# big garden, a

sunroom and under flpor

Hotline: 010-8458 5475/ 137 0108 0877




